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FORE  I  GIT  NEWS  ON  JTQ3ACCO 


EUROPEAN  TOBACCO  PRODUCTS  CONSUMPTION  IN  1930 


The  consumption  of  tobacco  products  in  Europe  in  1930  was  ap- 
proximately equal  to  that  of  1929,  according  to  a  report  of  June  2, 
1931  from  Tobacco  Specialist  J.  B.  Hut  son  at  Berlin.    From  1926  to 
1929,  consumption  increased  at  an  average  rate  of  3  per  cent  a  year. 
In  the  United  Kingdom,  it  appears  to  have  increased  about  2.5  per  cent 
in  1930,  hut  in  Continental  Europe  it  was  one-half  of  one  per  cent 
less  than  in  1929.    The  consumption  of  cigarettes  in  the  United  King- 
dom appears  to  have  heen  ahout  4  per  cent  larger  than  in  1929.  In 
Continental  Europe  the  consumption  of  cigarettes  was  almost  equal  to 
that  of  1929  and  the  consumption  of  cigars  slightly  larger  than  in 
1929;  hut  the  consumption  of  other  classes  of  products  declined. 

Approximately  one  and  one-half  "billion  pounds  of  tobacco,  an 
amount  approximately  equal  to  the  crop  of  the  United  States,  was  used 
by  manufacturing  plants  in  Europe  outside  Russia,  in  1930.    Almost  one- 
half  of  this  quantitjr  was  grown  in  Europe,  and  the  remainder  imported 
largely  from  the  United  States,  the  Dutch  East  Indies,  British  colonies 
and  Brazil,  between  35  and  40  per  cent  of  the  imports  being  from  the 
United  States. 
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A  study  of  the  changes  in  the  consumption  of  tobacco  products  in 
European  countries  in  1930  and  other  recent  years  indicates  that  the 
price  has  an  important  influence  on  the  quantity  consumed.    To  illus- 
trate, in  the  United  Kingdom  in  1930  prices  of  cigarettes  were  slightly 
lower  than  during  the  previous  year.    The  decline  was  not  as  great,  how- 
over,  as  the  decline  in  the  prices  of  most  other  commodities.    The  con- 
sumption of  cigarettes  increased  but  the  rate  of  increase  was  not  as 
great  as  that  of  other  recent  years.    In  Spain  the  relationship  "between 
the  prices  of  tobacco  products  and  other  commodities  was  not  greatly  dif- 
ferent from  that  of  other  recent  years  and  the  consumption  of  tobacco 
products  increased  but  the  rate  of  increase  was  slightly  less  than  during 
the  immediately  preceding  years.    On  the  other  hand,  prices  of  tobacco 
products  were  increased  materially  in  Italy  and  Hungary  and  consumption 
was  substantially  less  than  in  1929. 

Iv'ost  of  the  decline  in  consumption  in  1930  appears  to  have  been 
due  to  the  fact  that  prices  of  tobacco  products,  unlike  prices  of  most 
other  commodities,  were  either  maintained  or  increased  in  most  countries. 
It  appears  that  if  the  prices  of  tobacco  products  were  reduced  promptly 
and  to  as  great  an  extent  as  the  prices  of  other  commodities  during 
periods  of  business  depression,  rate  of  increase  in  consumption  would  be 
almost  as  large  as  during  periods  of  prosperity.    For  many  other  commod- 
ities this  is  not  the  case. 

Cigarettes 

Approximately  40  per  cent  of  the  tobacco  consumed  in  Europe  in 
1930  consisted  of  cigarettes.    This  figure  varies  from  country  to  coun- 
try, it  being  about  70  per  cent  in  the  United  Kingdom,  only  about  16  per 
cent  in  the  Netherlands  and  averaging  approximately  36  per  cent  in  Conti- 
nental Europe. 

In  1930,  cigarette  consumption  appears  to  have  been  about  4-  per 
cent  larger  in  the  United  Kingdom  than  in  the  previous  year,  and  approxi- 
mately the  same  as  the  previous  year  in  Continental  Europe.    From  1923  to 
1929,  cigarette  consumption  increased  at  an  average  rate  of  approximately 
6  per  cent  a  year  in  the  United  Kingdom,  and  at  6.5  per  cent  a  year  in 
Continental  Europe.     The  cigarettes  consumed  in  the  United  Kingdom  consist 
almost  entirely  of  flue-cured  tobacco  imported  from  the  United  States, 
whereas  those  consumed  in  Continental  Europe  consist  largely  of  oriental 
tobacco  imported  from  Greece,  Turkey  and  Bulgaria,  except  in  Yugoslavia, 
Rumania  and  Italy,  in  which  the  major  portion  of  the  tobacco  consumed  in 
cigarettes  is  grown  in  the  respective  countries. 

The  popular  brands  of  cigarettes  of  the  United  States  are  sold  in 
limited  quantities  in  most  European  countries.    The  prices  of  these  cigar- 
ettes in  most  countries  are  from  two  to  three  times  and  in  at  least  one 
country  more  than  ten  times  those  prevailing  in  the  United  States,  and 
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substantially  higher  than  those  f^r  domestic  cigarettes  with  equal  pro- 
duction costs.    Domestic  "blends,  similar  to  those  of  the  United  States 
have  been  introduced  in  several  European  countries  and  appear  to  he 
gaining  in  favor. 

Smoking  mixtures 

The  consumption  of  tohacco  in  pipe  and  smoking  mixtures  was  only 
slightly  less  than  that  in  cigarettes  in  1930.  In  Franco,  Germany,  Spain 
and  the  Netherlands  the  consumption  of  these  mixtures  appears  to  have 
"been  larger  than  that  of  cigarettes,  whereas  in  most  other  countries  it 
was  smaller.  The  consumption  of  these  mixtures  has  not  changed  greatly 
in  recent  years,  but  was  3.3  per  cent  smaller  in  1930  than  in  1929,  and 
approximately  the  same  as  in  1926. 

Domestic  and  colonial  grown  tobaccos  are  used  largely  in  smoking 
mixtures.    1'ore  than  half  of  the  fire-cured  tobacco  and  more  than  half 
of  the  flue-cured  tobacco  imported  from  the  United  States  to  Continental 
Europe  is  used  in  these  mixtures.    Considerable  quantities  of  Java  are 
also  used.    There  appears  to  have  been  an  increase  in  the  quantities  of 
domestic  and  colonial  grown  tobaccos  used  in  these  mixtures  in  recent 
years,  and  a  decline  in  the  quantities  of  fire-cured  tobacco  used  from 
the  United  States.    The  quantity  of  flue-cured  tobacco  used  probably  has 
increased. 

Cigars 

Approximately  15  per  cent  of  the  tobacco  used  by  the  manufactur- 
ing plants  of  Europe  in  1930  was  converted  into  cigars.     The  quantity 
used  in  cigars  was  about  7  -ocr  cent  larger  in  1930  than  in  1929.  From 
1926  to  1929,  the  consumption  of  cigars  in  Europe  increased  at  an  aver- 
age rate  of  2.7  per  cent  a  year,  the  increases  being  largely  in  Germany 
and  the  "Netherlands,  the  principal  cigar  consuming  countries.    The  con- 
sumption of  cigars  in  most  other  countries  has  declined.    This  is  par- 
ticularly true  of  Italy,  Prance  and  Spain,  the  average  rate  of  decline 
from  1926  to  1929  being  about  2  per  cent  a  year  in  Italy  and  France ,  and 
5  per  cent  a.:  year  in  Spain.    In  Italy  the  consumption  of  cigars  was  almost 
25  per  cent  less,  in  France  11  per  cent  less,  rnd  in-  Spain  3  per  cent  less 
in  1930  than- in  1929.    The  - marked  decline  in  Italy  was  probably  due 
largely  to  the  increases  in  prices  in  April  1930.    Due  to  higher  taxes, 
prices  were  increased  in  Germany  in  January  1931,  and  a  decline  in  the 
consumption  of  cigars  in  Germany  is  probable  in  1931.. 

Tobacco  used  in  making  cigars  is  grown  in  Europe,  particularly  in 
Germany,  Hungary  *md  Italy-,  and  imported  from  the  Dutch  East  Indies, 
Brazil,  the  Dominican  Republic  and  the  United  States'.  •  Considerable 
quantities  of  fire-cured  tobacco  and  small  quantities  of  the  cigar  types 
from  the  United  States • are • used  in  these  mixtures.    The- quantity  of  to- 
bacco imported  from  countries  outside  Europe  and  used' in  cigars,  appears 


T-70 


_  A  - 


to  "be  slights  larger  than  that  grown  in  Europe.    Generally,  the  hotter 
grades  used  for  binders  and  wrappers  -re  imported,  and  the  major  portion 
of  the  lovrcr  grades  used  for  fillers  is  grown  in  Europe. 

Snuff  and  chewing  tobacco 


Of  the  total  quantity  of  tobacco  used  in  Europe  in  1930,  slightly 
more  than  2  per  cent  was  manufactured  into  snuff,  and  akout  the -same 
amount  into  chewing  tobacco.    The  consumption  of  both  of  these  products 
was  slightly  smaller  in  1930  than,  in  1929.    From  1925  to  1929,  the  con- 
sumption of  chewing  tohacco  in  Earopo  declined  at  an  average  rate  of  3 
■percent  r  year  and  the  consumption  of  snuff  declined  at  about  8  per  cent 
a  year.  , V  \ 

Snuff  is  consumed  largely  in  Prance,  Germany  and  Italy,  and  chew- 
ing tobacco  Largely  in  Germany,  France  and* the  United  Kingdom.  Fire-cured 
tobacco  from  the  United  States  is  used  in  considerable  quantities  in  these 
products.    Other  tobaccos  used  include  domestic  grown  types  for  the  pro- 
ducts of  the  continent  and  the  colonial  grown  types  for  those  of  the  United 
Kingdom. 

The  conclusions  stated  ahovo  are  "based  upon  official  reports  as  t- 
the  spies  of  tobacco  products  or  banderole  tax  sales  in  Germany,  France, 
the  Netherlands,  Italy,  Spain,  Austria,  Hungary,  Czechoslovakia,  Yugoslavia, 
Bulgaria  and  Greece,  official,  reports  as  to  the  withdrawals  of  t^oacco  from 
bonded  warehouses  for  domestic  consumption  in  the  United  Kingdom  end  in- 
complete reports,  from  some  other  countries. 

T02ACC0  PRODUCTS:     Consumption  in  Europe  by  countries  end  classes 
of  nroducts  from  1925  to  1930  inclusive 


C  ount rv  and 


Cigars 


III 


ittOS  (1) 


Smoking 
mixture s 


Chewing 


Snuff 


Total 


1925 
France . . . . . 
Germany.  ( 3) 
Italy..  


Yugoslavia. 
C  z  echo  s  1  oy  aid.  a 

Austria  

Bulgaria. . . . 
The  Netherlands 
Hungary. . . . 

Greece  

Spain  

United  Kingdom. 
Total. ...... 


1,000 

pounds 

3,933 
65,003 
13,790 
459 
3,880 
2,258 

12,621 
1 , 598 

5,399 


108,940 


1,000 

pounds 

21,504 
63,528 
28,990 

S91S 
,586 
_,689 
10,282 
5,223 
4,568 
10,796 
10,895 
83,173 


2.2 
9, 


1,000 

pounds 

68,520 
83,036 
17,560 
14,118 
19,473 
11,347 
64 

27,546 
18,320 

38,567 


1,000 

•pounds 

2,262 
7,548 

234 
362 
692 


1,000 

-pounds 

7,105 
5,082 
3,975 
15 
2Q9 
280 
1,653 


1,000 

-pounds 

103,424 
224,296 
64,315 
21,744 
46,510 
24,266 
12,000 
45,490 
24,489 
10,796 
54,861 
(2)  83.173 


278,152 


298,752 


11,197 


18,322 


(2)  715,354 


-  continued- 


T-70 


TOBACCO  PRODUCTS:    Consumption  in  Europe  by  countries  rnd  classes 
of  products  from  1925  to  1930  inclusive,  continued 


Country  pnd 
year 


1927 

Prance  .... 

Germany  (  3) . . . 

Italy  

Yugoslavia. . . . 
Czechoslovakia 

Austria  

Bulgaria. ..... 

The  Nether lan^ 
Hungary. ...... 

Greece  

Spain ......... 

United  Kingdom 
Total  

1928  ' 
Prance ........ 

Germany  ( 3) . . . 

Italy  

Yugoslavia. . . . 
C  z  echo  si ovakia 

Austria  

Bulgaria. ..... 

The  He  the  r  land.; 
Hungary ....... 

Greece  

Spain ......... 

United  Kingdom 

Total  

1929  . 
France ........ 

Germany  

Italy  

Yugoslavia. . . . 
C  z  e  ch  o  s  1  o  v  aki  a 

Austria  

Bulgaria. ..... 

The  Nether  land 
Hungary. 
Greece ........ 

Spain.  ........ 

United  Kingdom 

Total. . . . . w 


Cigars 
(1) 


1,000 

-pounds 

3,097 
72,741 
13,796 
467 
'  3,715 

2,220 

13,201 
1,876 

'  4,729 


115,843 


3,366 
72,366 
13,428 
467 
3,741 
2,302 

13,964 
1,713 

4,306 


115, 653 


3,331 
75,177 
13,087 
454 
3,686 
2,284 

14,837 
1,268 

4,116 


118,239 


Cigar- 
ettes (1) 


1,000 

TJOUndS 


24 
70 
30 
7 

•23 
9 
10 
5 
4 
10 
11 
88 


298 


29 
71 
31 

8 
25 
10 
11 

6 

10 
14 

94 


317 


37 
73 
32 

8 
26 
10 
10 

7 

10 
16 
100 


339 


572 
179 
595 
335 
841 
947 
084 
712 
874 
575 
940 
184 


139 


290 
328 
601 
289 
432 
538 
107 
153 
084 
311 
533 
196 


861 


335 
380 
432 
812 
283 
858 
833 
011 
007 
606 
241 
210 


008 


Smoking 
mixtures 


1,000  ' 

pounds 

'74,489 
83,142 
17,441 
14,225 
19,870 
10,983 
•57 
26,113 
19,065 

42,344 


307,731 


75,210 
81,198 
17,079 
14,081 
19,431 
10,743 

25,906 
19,749 

41,949 


305,346 


75,049 
89,527 
16,854 
13,254 
18,717 
10,536 

24,910 
19,531 

40,022 


308,399 


Chewing 


1,000 

pound  s 


o  nor. 

2 ,285 : 

C    G  A  ^  • 
O  ,  C  L±D  . 

ill 

J.JL  J.  , 

290 

7,222: 

5,054: 

238, 

348 

:  3,887: 

•  65, 

719 

99: 

13: 

22, 

441 

364: 

-  •  201 : 

47 

,979 

838: 

280: 

24 

,268 

988: 

11 

,129 

45 

,027 

2 

r  •  ■  25 

,818 

:  ■  10 

,575 

"  59 

,013 

:(2)  88 

,184 

10,210 


2,288 
6,720 

75 
302 
869 


10,254 


Snuff 


1,000 

pounds 


.10.809: 

17,280 

•(2)749, 

802 

2,282 

;  6,565 

:  116 

,714 

6,640 

:  4,8,57 

:  •  236, 

,388 

:  3,730 

\  65, 

,838 

82 

:  9 

r  22, 

,928 

322 

:  205 

49. 

,132 

884 

:  284 

:  24 

,751 

15,653 


6,312 
4,861 
3,618 
7 

201 
271 


15,271 


1,000 

pounds 


11 

46 
26 
10 
60 

(2)  94 


(2)764 


.  124 
.  249 
55 
22 
49 
24 
10 
46 
25 
10 
.  '  60 
(2)100 


(2)791 


-  continued ' 
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TOBACCO  PRODUCTS :    Consumption  in  Europe  "by  countries  and  classes  of 
products  from  1925  to  1930  inclusive,  continued 


Country  and 
year 


Ci-ears 


Cigar- 
ettes (1) 


Smoking 
mixtures 


Chewing 

\  Snuff 

]  Total 

1,000 

:  1,000 

:  1,000 

pounds 

:  pounds 

:  pounds 

2,253 

:     '  6,204 

:  124,165 

6,754 

j  4,605 

:  258,884 

-  : 

:      '  3,444 

r  57,871 

71 

:  7; 

:       20 , 604 

170: 

194 

:        48 , 697 

778: 

■  265: 

24,292 

9,903 

48 , 534 

2: 

24,455 

10,769 

60,801 

(2)104,218 

10,035: 

14,720: 

(2)793,195 

1930.    .  : 

France  : 

Germany  : 

Italy   r  •* 

Yugoslavia.  : 

Czechoslovakia. . . : 

Austria  : 

Bulgaria.  : 

The  Netherlands . . : 

Hungary  : 

Greece  ; 

Spain.  : 

United  Kingdom. . . : 


1,000 

pounds 

2 , 954 
87,401 
9,901 
463 
3,593 
2,249 

15,097 
1,160 

3,993 


Total  :  126,811 


1,000 

pounds 

39,383 
71,385 
29,511 
11,186 
26,720 
10,494 
9,903 
7,915 
.  4,705 
10,759 
17,244 
104,218 


1,000 

pounds 

73,371 
88,729 
15,016 
8,878 
18,020 
10,507 

25,523 
18,589 

39,564 


3343,433 


298,195 


(1)     In  several  countries  the  sales  of  cigars  and  cigarettes  pre  not  reported 
by  weight,  only  the  number  of  each  sold  being  given;  in  such  cases  the  con- 
version to  weight  is  made  by  assuming  that  1,000  cigars  weigh  five  kilograms 
(Impounds)  and  1,000  cigarettes  weigh  one  kilogram  (2.2  pounds),  which  re- 
lationships appear  to  be  approximately  true  in  those  countries  in  which  both 
the  numbers  sold  and  weights  are  reported.     (2)    Does  not  include  sales  of 
products  other  than  cigarettes  in  the  United  Kingdom.    The-  total  sales  of  these 
products  m  the  United  Kingdom  are  shown  in  the  table  given  below.     (3)  Data 
for^Germany  for  the  years  1925,  1927  and  1928  are  expressed  on  a  fiscal  vear 
basis, ^beginning  with  April  of  the  year  indicated  and  ending  with  March  of  the 
lollowing  year. 

TOBACCO  PRODUCTS:    Consumption  in  selected  European  countries 
(1)    by  classes  of  products  from  1926  to  1930  inclusive 


Year 


1926.. 
1927.. 
192&. . 

1929  . . 

1930  . . 


(1)  The 
Yugoslavi 
rnd  S-oain 


Cigars 


1,000 
pounds 

109,159 
115,843 
115,653 
118,239 
126,811 


Cigar- 
ettes 


1,000 

pounds 

278,152 
298,139 
317,861 
339,008 
343 , 433 


Smoking 
mixtures 


1,000 

pounds 

298,752 
307,731 
305,345 
308,399 
298,196 


Chewing 

.  Snuff 

.'Other  ■ 
:products 
: (United 
:  Kingdom) 

;  •  Total 

1,000 

:  1,000 

:  1,000 

:  1,000 

pounds 

pounds 

pounds  ' 

:'  '  pounds 

11,197. 

18,322, 

:  51,107- 

766,471 

10,809: 

17,280: 

49,114: 

'  798,916 

10,210: 

15,653: 

48,100: 

'  812,823 

10,254: 

15,271: 

48,100': 

'  '  839,271 

10,035: 

14,720: 

48,100: 

841 ,295 

gdom 


,  Czechoslovakia,  Austria,  Bulgaria*  The 


,  France,  Germany,  Italy, 
retherl^nc'S ,  Hungary,  Greece 


0 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
Washington 

E.S.  August  3,  1931 

T-71  FOREIGN  NEWS  ON  TOBACCO 


The  consumption  of  tobacco  in  Europe  in  1930  was  approximately 
equal  to  that  of  1929.    From  1926  to  1929  consumption  increased  at  an 
average  rate  of  3  per  cent  a  year,  according  to  a  report  from  J.  B. 
Hutson,  Tobacco  Specialist,  Foreign  Agricultural  Service  at  Berlin.  With- 
drawals of  'tobacco  for  home  consumption  in  the  United  Kingdom  during  the 
first  six  months  of  1931  were  approximately  equal  to  those  of  the  previous 
year.    Consumption  in  the  few  Continental  countries  for  which  data  are 
available  was  less  during  the  first  quarter  of  1931  than  during  the  cor- 
responding period  of  the  previous  year.    The  prices  of  tobacco  products, 
unlike  the  prices  of  most  other  commodities ,  were  either  maintained  or 
increased  in  most  European  countries  and  this  appears  to  have  checked  the 
rate  of  increase  in  some  countries  and  resulted  in  a  decline  in  consump- 
tion in  others.    These  price  increases  were  generally  due  to  increased 
taxes  on  tobacco  products  and  further  tax  increases  are  in  prospect  in 
some  countries  during  the  next  few  months. 

While  the  total  consumption  of  tobacco  products  in  Europe  did  not 
greatly  change  in  1930,  there  were  increases  in  the  consumption  of  some 
types  of  tobacco  from  the  United  States  and  decreases  in  others.     The  con- 
sumption of  flue-cured  and  Burley  tobacco  appears  to  have  been  slightly 
larger  and  the  consumption  of  fire-cured  and  Maryland  slightly  smaller  than 
m  1929.     Such  information  as  is  now  available  indicates  that  the  consump- 
tion of  flue-cured  tobacco  in  Europe  in  1931  will  be  around  1930  levels. 
A  small  decrease  in  the  consumption  of  the  fire-cured  types  is  expected. 


•     -  2  -   •    •     •    .  • 

During  the  past  year  Bur  ley  prices  have  been  low  and  Maryland  prices  high 
compared  with  previous  years  and  should  a  similar  situation  prevail  during 
the  coming  season  a  further  increase  in  the  consumption  of  Burley  and  a 
decrease  in  the  consumption  of  Maryland  is  probable. 

From  the  standpoint  of  the  consumption  of  tobacco  Europe  may  "be  di- 
vided into  two  parts,  (fe)  the  United  Kingdom  and  (b)  ,  Continental  Europe. 
In  the  United  Kingdom  the  cigarettes  made  largely  from  flue-cured  tobacco 
imported  from  the  United  States  constitute  more  than  two-thirds  of  the 
total  quantity  of  tobacco  consumed.     Comparatively  small  quantities  of 
fire-cured  tobacco  imported  from  the  United  States  pre  used  in  chewing  and 
pipe  mixtures,  along  with  larger  quantities  of  colonial  grown  tobacco. 

In  Continental  Europe  pipe  and  cigarette  smoking  mixtures,  made 
largely  from  domestic  and  colonial  grown  tobacco,  but  also  to  a  lesser  ex- 
tent from  flue-cured,  fire-cured  and  air-cured  tobacco  imported  from  the 
United  States,  constitute  the  most  important  group  of  products.  Cigarettes 
made  largely  from  oriental  tobacco  and  also  to  a  small  extent  from  flue- 
cured  and  air-cured  tobacco  from  the  United  States,  and  in  the  case  of  some 
of  the  lower  priced  products  from  fire-cured  tobacco  from  the  United  States, 
constitute  a  group  of  only  slightly  less  importance  than  the  smoking  mix- 
tures.    The  quantity  of  tobacco  consumed  in  cigars  in  Continental  Europe  is 
approximately  one-fourth  the  combined  amount  consumed  in  manufactured  cigar- 
ettes and  cigarette  .and  pipe  mixtures.    Cigars  are  made  largely  from  do- 
mestic, grown  tobaccos  and  tobacco  imported  from  the  Dutch  East  Indies  and 
Brazil . 

The  consumption  of  tobocco  in  snuff  and  chewing  tobacco  is  of  minor 
importance  in  most  countries,  the  combined  consumption  of  both  classes  of 
products  representing  about  4  per  cent  of  the  total.    However,  these  pro- 
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ducts  arc  made  largely  from  fire-cured  tobacco  imported  from  the  United 

States  and  their  consumption  in  some  countries  particularly  Norway  and 

Sweden  materially  affects  the  market  for  these  types  of  tobacco. 

Flue-cured  tobacco 

The  United  Kingdom.     In  recent  years,  approximately  35  per  cent  of 
the  flue-cured' crop  grown  in  the  United  States  has  been  used  in  Europe, 
and  approximately '80'  -per  cent  of  this  has  been  manufactured  into  cigarettes 
in  the  United  Kingdom.    Approximately  80  per  cent  of  the  cigarettes  manu- 
factured are  consumed  in  the  United  Kingd^7-1,  arid  the  remainder  exported. 
The  withdrawals  for  home  consumption  in  1930  appear  to  have  been  about  four 
per  cent  larger  than  in  1929.    The  exports  of  manufactured  cigarettes  were 
slightly  smaller  in  1930  than  in  1929,  leaving  an  apparent  net  increase  in 
the  tobacco  used  in  cigarettes  of  approximately  3  per  cent.    From  1925  to 
1929,  there  was  an  average  increase  in  the  quantity  of  these  types  of  to- 
bacco used  by  manufacturers  in  the  United  Kingdom  of  approximately  5  per 
cent  a  year. 

The  imports  of  flue-cured  tobacco  from  the  United  States  were  approx- 
imately 20  million  pounds  less  in  1930  than  in  1929,  and  probably  from  10 
to  20  million  pounds  less  than  the  quantity  used  by  manufacturing  plants. 
Imports  and  withdrawals  for  home  consumption  during  the  first  six  months  of 
1931  were  approximately  equal  to  those  of  the  corresponding  period  of  the 
previous  year.    Exports  of  manufactured  cigarettes  were  25  per  cent  less 
than  a  year  ago  and  approximately  15  per  cent  of  the  tobacco  imported  in 
1929  and  1930  was  exported  in  form  of  manufactured  cigarettes.    Due  to  the 
fact  that  imports  in  1930  appear  to  have  been  below  the  quantity  consumed 
the  imports  for  the  last  six  months  of  this  year  may  exceed  those  of  the 
corresponding  period  of  last  year  but  consumption  of  these  types  by  the 
manufacturing  plants  in  the  United  Kingdom  in  1931  is  not  likely  to  be 
greatly  different  from  that  of  1930. 

Continental  Europe:    Prance,  Germany  and  the  Netherlands  are  the 
principal  consumers  of  flue-cured  tobacco  in  Continental  Europe.    In  France, 
the  types  of  tobacco  are  used  largely  in  cigarettes,  and  the  consumption  of 
cigarettes  was  5  per  cent  larger  in  1930  than  in  1929.     This  increase  was 
smaller  than  that  of  other  recent  years.    However,  two  brands  of  cigarettes, 
in  which  flue-cured  tobacco  is  used,  appear  to  have  gained  greatly  in  favor 
in  1930.    The  imports  of  these  types  of  tobacco  by  France  were  almost  30 
per  cent  larger  in  1930  than  in  1929,  and  it  is  possible  that  this  increase 
was  no  larger  than  the  increase  in  the  quantity  used  in  the  manufacturing 
plants,  because  of  the  introduction  of  the  new  brands  of  cigarettes. 

In  Germany,  flue-cured  tobacco  is  used  largely  in  smoking  mixtures, 
and  to  a  lesser  extent  in  manufactured  cigarettes.     The  consumption  of  both 
of  these  classes  of  products  declined  s,lightly  in  1930  and  at  the  begin- 
ning of  1931  the  tax  rates  for  all  tobacco  products  were  increased  except 
fine  cut  tobacco  containing  more  than  50  per  cent  of  imported  tobacco. 
Flue-cured  tobacco  is  used  in  this  latter  class  of  products  the  tax  rate, on 
which  was  reduced.    Larger  quantities,  however,  are  used  in  other  smoking 
mixtures . 
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The  increased  taxes  effective  January  1,  1931,  resulted  in  consider- 
able' shifting  away  from  cigarettes  and  large  cigars  to  fine-cut  smoking 
mixtures  and  small  cigars.     Since  flue-cured  tobacco  is  used  largely  in 
fine-cut  smoking  mixtures  these  changes  resulted  in  increases  in  the  con- 
sumption of  this  type.    In  order  to  counteract  this  shift  away  from  cigar- 
ettes a  decree  was  issued  effective  May  1,  defining  the  cut  to  which ^ the 
present  rates  would  he  applied.    The  cut  defined  practically  puts  this  class 
of  products  in  the  coarse  cut  group.    In  effect,  this  decree  abolished  the 
preferential  rate  for  fine-cut  mixtures  which  contain  50  per  cent  or  more 
of  domestic  tobacco  and  has  resulted  in  a  material  increase  in  the  price  of 
this  type  of  fine  cut  tobacco.    The  decline  in  the  sales  of  fine  cut  mix- 
tures due  to  the  increase  in  price  has  apparently  "been  substantially  more 
than  the  sales  of  the  new  coarse  cut  mixtures. 

Another  decree  effective  July  1,  provides  for  a  decrease  in  the  tax 
rates  on  low  -priced  cigarettes  and  an  increase  in  the  tax  rate  on  high 
priced  cigarettes.    This  decree  also  provides  for  the  sale  of  smaller  pack- 
ages of  cigarettes  than  were  permitted  under  the  January  1  decree.    It  is 
expected  that  the  May  and  July  decrees  will  result  in  some  shifting  from 
smoking  mixtures  and  small  (3 i gars  to  cigarettes.    It  also  appears  that  in 
many  of  the  coarser  cut  mixtures  put  out  as  a  result  of  the  May  1  decree 
slightly  more  Java  and  less  flue-cured  tobacco  is  being  used.    This  change 
of  blend  is  due  to  :the  fact  that  fine  cut  tobacco  burns  better  than  coarse 
cut  and  the  further  fact  that  most  manufacturers  believe  that  Java  tohacco 
generally  burns  more  readily  than  flue-cured. 

That  an  effort  is  being  made  to  encourage  the  use  of  cigarettes  as 
contrasted  with  smoking  mixtures  is  further  indicated  "by  recent  interpret- 
ations of  the  July  1  decree.    In  the  July  1  decree  the  tax  rates  on  low 
priced  cigarettes  are  reduced  whereas  the  rates  of  high  priced  cigarettes 
are  increased.    In  the  application  of  this  decree  to  cigarettes  already 
produced  and  upon  which  banderole  taxes  have  already  "been  paid  a  10  per 
cent  rebate  based  on  the  retail  price  is  being  given  on  all  classes  of 
cigarettes  which  is  resulting  in  a  10  per  cent  reduction  in  the  retail 
prices  of  all  cigarettes.    A  shift  from  smoking  mixtures  will  result  in  a 
decrease  in  the . consumption  of  flue-cured,  tobacco  in  Germany. 

It  now  appears  that  decreases  in  the  consumption  of  flue-cured  to- 
bacco resulting  from  the.  May  and  July  decrees  will  fully  offset  the  in- 
creases resulting  from  the  January  changes  so  that  the  consumption  of  flue- 
cured  tobaeco  in  Germany  in  1931  will  not  greatly  exceed  and  may  be  less 
than  that  of  1930.    Should  present  rates  and  regulations  remain  in  effect 
in  1932  it  is  probable  that  the  consumption  of  this  type  of  tobacco  in  Ger- 
many during  that  year  would  be  materially  less  than  that  of  the  present 
3^ear  and  materially  less  than  that  of  1930. 

In  the  Netherlands  flue-cured  tobacco  from  the  United  Sta.tes  is 
\ised."  in  .  smoking  mixtures  and  in  manufactured  cigarettes.    However,  the 
smoking  mixtures  in  which  it  is  used  a.re  largely  exported.    The  exports  of 
smoking  mixtures  declined  in  1930  being  7  per  cent  smaller  than  the  previous 
year,-  and  exports  during  the  first  4  months  of  1931  were  25  per  cent  smal- 
ler than  during  the  corresponding  period  of  the  previous • year.    The  domestic 
consumption  of  cigarettes  increased  in  1930,  being  13  prr  cent  larger  than 
the  previous  year,  but  it  appears  that  the  gain  consisted  largely  of  cigar- 
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cttcs  made  fror:  oriental,  iob^cco.    She  consumption  of  cigarettes  made  from 
flue-cured  tobacco  appears  to  have  increased  only  slightly.    Taxes  on 
cigarettes  were  increased  on  July  1,  1931,  and  this  change  nay  partially 
check  the  rate  of  increase  in  consumption  noted  in  recent  years.  Imports 
of  flue-cured  tobacco  in  1930  were  slightly  larger  than  in  1929  "but  during 
the  first  four  months  of  1931  they  Tore  slightly  smaller  than  during  the 
corresponding  period  of  the  previous  year.    Present  indications  are  that 
the  manufacturing  plants  of.  the  Netherlands  will  not  use  much  if  any  more 
flue-cured  tobacco  in  1931,  than  in  1930  and  they  may  use  slightly  less. 

Small  quantities  of  flue-cured  tobacco  are  used  in  Belgium,  Spain, 
Denmark,  Norway,  Sweden  and  some  other  European  countries.    The  consump- 
tion of  these  types  of  tobacco  has  increased  in  Belgium,  Spain,  and  Nor- 
way, in  recent  years.     In  Belgium  an  increase  in  the  tax  on  cigarettes  has 
been  proposed  and  if  it  materializes  the  rate  of  increase  in  the  consump- 
tion of  fliie-curcd  tobacco  may  be  checked  temporarily  at  least. 

The  recent  increase  in  the  consumption  of  flue-cured  tobacco  in 
Norway  was  due  to  a  marked  reduction  of  prices  of  the  principal  brands  of 
-  cigarettes  in  which  it  is  used.     Taxes  on  tobacco  products  have  been  in- 
creased in  Norway  effective  September  1,  1931,  and  but  little  if  further 
increase  in  the  consumption  of  flue-cured  tobacco  is  expected  in  that  coun- 
try during  the  next  year  or  two.    In  Spain  the  consumption  of  the  products 
in  which  flue-cured  tobacco  is  used  Was  approximately  the  same  in  1930  as 
in  1929  and  there  are  no  indications  of  a  marked  change  during  the  present 
year .  ': 

In  Denmark  cigarettes  made  from  flue-cured  tobacco  have  been  dis- 
placed in  considerable  quantities  by  oriental  cigarettes  during  the  past 
3  to  4  7/ears.    However,  the "  rate  of  change  appears  to  hove  been  greatly 
reduced  during  1929  and  1930.     In  Sweden  flue-cured  tobacco  is  used  largely 
in  smoking  mixtures.    The  consumption  of  this  class  of  products  has  de- 
clined slightly  in  recent  years. 

Fire-cured  tobacco 

In  view  of  the  unusually  large  imports  of  fire-cured  tobacco  from 
the  United  States  by  France  in  1930,  the  general  tendency  for  the  consump- 
tion of  most  of  the  products  in  which  these  types  are  used  to  decline,  and 
tiie  increase  in  the  1930  production  of  dark  types  in  European  countries, 
which  compete  with  the  lower  grades  from  the  United  States,  the  imports  of 
the  fire-cured  types  fro-.:  the  United  States  to  Europe  are  expected  to,  he 
less  in  1931  than  in  1930.    However,  imports  in  1931  may  exceed  those  of 
1929  when  they  appear  to  have  been  belor;  the  quantity  consumed.     The  con- 
sumption of  these  types  in  Europe  is  also  expected  to  be  slightly  less  in 
1931  than  in  1930. 

Approximately  two-thirds  of  the  total  production  of  the  fire-cured 
types  of  the  United  States  has  been  consumed  in  Europe  in  recent  years.  The 
principal  importing  countries  ranking  in  the  order  listed  are  as  follows: 
France,  the  Netherlands,  Germany,  the  United  Kingdom,  Belgium,:  Spain  and 
Poland.     Small  quantities  of  fire-cured  tobacco  are  consumed  in  most  other 
European  countries. 
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The  increased  taxes  effective  January  1,  1931,  resulted  in  consider- 
able shifting  away  from  cigarettes  and  large  cigars  to  fine-cut  smoking 
mixtures  and  small  cigars.     Since  flue-cured  tobacco  is  used  largely  in 
fine-cut  smiting'  mixtures  these  changes  resulted'  in  increases  in  the  con- 
sumption of  this  type.    In  order  to  counteract  this  shift  away  frorn  cigar- 
ettes a  decree  was  issued  effective  May  1,  defining  the  cut  to  which^the 
present  rates  would  be  applied.    The  cut  defined  practically  puts  this  class 
of  products  in  the  coarse  cut  group.    In  effect,  this  decree  abolished  the 
preferential  rate  for  fine-cut  mixtures  which  contain  50  per  cent  or  more 
of  domestic  tobacco  and  has  resulted  in  a  material  increase  in  the  price  of 
this  type  of  fine  cut  tobacco.    The  decline  in  the  sales  of  fine  cut  mix- 
tures due  to  the  increase  in  price  has  apparently  "been  substantially  more 
than  the  sales  of  the  new  coarse  cut  mixtures. 

Another  decree  effective  July  1,  provides  for  a  decrease  in  the  tax 
rates  on  low  priced  cigarettes  and  an  increase  in  the  tax  rate  on  high 
priced  cigarettes.    This  decree  also  provides  for  the  sale  of  smaller  pack- 
ages of  cigarettes  than  were  permitted  under  the  January  1  decree.    It  is 
expected  that  the  May  and  July  decrees  will  result  in  some  shifting  from 
smoking  mixtures  and  small  digars  to  cigarettes.     It  also  appears  that  in 
many  of  the  coarser  cut  mixtures  put  out  as  a  result  of  the  May  1  decree 
slightly  more  Java  and  less  flue-cured  tobacco  is  being  used.    This  change 
of  blend  is  due  to  the  fact  that  fine  cut  tobacco  burns  better  than  coarse 
cut  and  the  further  fact  that  most  manuf acturers  believe  that  Java  tobacco 
generally  burns  more  readily  than  flue-cured. 

That  an  effort  is  being  made  to  encourage  the  use  of  cigarettes  as 
contrasted  with  smoking  mixtures  is  further  indicated  by  recent  interpret- 
a.tions  of  the  July  1  decree.    In  the  July  1  decree  the  tax  rates  on  low 
priced  cigarettes  a.re  reduced  whereas  the  rates  of  high  priced  cigarettes 
a.re  increased.    In  the  application  of  this  decree  to  cigarettes  already 
produced  and  upon  which  banderole  taxes  have  already  been  paid  a  10  per 
cent  rebate  based  on  the  retail  price  is  being  given  on  all  classes  of 
cigarettes  which  is  resulting  in  a  10  per  cent  reduction  in  the  retail 
prices  of  all  cigarettes.    A  shift  from  smoking  mixtures  will  result  in  a. 
decrease  in  the  consumption  of  flue-cured  toba.cco  in  C-c-rmany. 

It  now  appears  that  decreases  in  the  consumption  of  flue-cured  to- 
bacco resulting  from  the.  Kay  and  July  decrees  will  fully  offset  the  in- 
creases resulting  from  the  January  changes  so  that  the  consumption  of  flue- 
cured  tobacco  in  Germany  in  1931  will  not  greatly  exceed  and  may  be  less 
than  that  of  1930.    Should  present  rates  and  regulations  remain  in  effect 
in  1932  it  is  probable  that  the  consumption  of  this  type  of  tobacco  in  Ger- 
many during  that  year  would  be  materially  less  than  that  of  the  present 
year  and  materially  less  than  that  of  1930. 

In  the  Netherlands  flue-cured  tobacco  from  the  United  Sta.tes  is 
used'  in  smoking  mixtures  and  in  manufactured  cigarettes.    However,  the 
smoking  mixtures  in  which  it  is  used  are  largely  exported.     The  exports  of 
smoking  mixtures  declined  in  1930  being  7  per  cent  smaller  than  the  previous 
year,-  and  exports  during  the  first  4  months  of  1931  were  25  per  cent  smal- 
ler than  during  the  corresponding  period  of  the  previous • year .    The  domestic 
consumption  of  cigarettes  increased  in  1930,  being  13  per  cent  larger  than 
the  previous  year,  but  it  appears  that  the  gain  consisted  largely  of  cigar- 


cttcs  made  from  oriental,  tobacco. '  She  consumption  of  cigarettes  made  from 
flue-cured  tobacco  appears  to  have  increased  only  slightly.    Taxes  on 
cigarettes  were  increased  on  July  1,  1931,  and  this  change  nay  partially 
chech  the  rate  of  increase  in  consumption  noted, in  recent  years.  Imports 
of  fine-cured  tobacco  in  1930  were  slightly  larger  than  in  1929  "but  during 
the  first  four  months  of  1931  they  were  slightly  smaller  than  during  the 
corresponding  period  of  the  previous  year.    Present  indications  are  that 
the  manufacturing  plants  of.  the  Netherlands  will  not  use  much  if  any  more 
flue-cured  tobacco  in  1931,  than  in  1930  and  they  may  use  slightly  less. 

Small  quantities  of  flue-cured  tobacco  are  used  in  Belgium,  Spain, 
Denmark,  Norway,  Sweden  and  some  other  European  countries.    The  consump- 
tion of  these  types  of  tobacco  has  increased  in  Belgium,  Spain,  and  Nor- 
way, in  recent  years.     In  Belgium  an  increase  in  the  tax  on  cigarettes  has 
been  proposed  and  if  it  materializes  the  rate  of  increase  in  the  consump- 
tion of  flue-cured  tobacco  may  be  checked  temporarily  at  least. 

The  recent  increase  in  the  consumption  of  flue-cured  tobacco  in 
Norway  was  due  to  a  marked  reduction  of  prices  of  the  principal  brands  of 
cigarettes  in  which  it  is  used.    Taxes  on  tobacco  products  hove  been  in- 
creased in  Norway  effective  September  1,  1951,  and  but  little  if  further 
increase  in  the  consumption  of  flue-cured  tobacco  is  expected  in  that  conn 
try  during  the  next  year  or  two.    In  Spain  the  consumption  of  the  products 
in  which  flue-cured  tobacco  is  used  was  approximately  the  same  in  1930  as 
in  1929  and  there  are  no  indications  of  a  marked  change  during  the  present 
year .  ;  • ' 

In  Denmark  cigarettes  made  from  flue-cured  tobacco  have  been  dis- 
placed in  considerable  quantities  by  oriental  cigarettes  during  the  past 
3  to  4  years.    However,  the ' rate  of  change  appears  to  have  been  greatly 
reduced  during  1929  and  1930.     In  Sweden  flue-cured  tobacco  is  used  largely 
in  smoking  mixtures.    The  consumption  of  this  class  of  products  has  de- 
clined slightly  in  recent  years. 

Fire-cured  tobacco 

In  view  of  the  unusually  large  imports  of  fire-cured  tobacco  from 
the  United  States  by  France  in  1930,  the  general  tendency  for  the  consump- 
tion^ of  most  of  the  products  in  which  these  types  are  used  to  decline,  and 
the  increase  in  the  1930  production  of  dark  types  in  European  countries, 
which  compete  with  the  lower  grades  from  the  United  States,  the  imports  of 
the  fire-cured  types  from,  the  United  States  to  Europe' are  expected  to.be 
less  in  1931  than  in  1930.    However,  imports  in  1931  may  exceed  those  of 
1929  when  they  appear  to  have  been  below  the  quantity  consumed.     The  con- 
sumption of  these  types  in  Europe  is  also  expected  to  be  slightly  less  in 
1931  than  in  1930. 

Approximately  two-thirds  of  the  total  production  of  the  fire-cured 
types  of  the  United  States  has  been  consumed  in  Europe  in  recent  years.  The 
principal  importing  countries  ranking  in  the  order  listed  are  as  follows: 
France,  the  Netherlands,  Germany,  the  United  Kingdom,  Belgium,'  Spain  and 
Poland.     Small  quantities  of  fire-cured  tobacco  are  consumed  in  most  other 
European  countries. 


In  France,  fire^-cured  tobacco  •.•from.  the  .United  States  is  used  largely 
in  smoking  mixtures,  /and -to  a  lesser 'extent  in  low  priced  cigarettes.  As 
pointed  out  above,,  the  :combined  consumption  of  those  two  groups  of  products 
was  not  greatly  different  in  193.0  from,  that  of  the  previous  year.  There 
may  have  been  a  ; small  increase  or  a  .small  decrease  in  the  particular  pro- 
ducts in  which  these  types  are  used  but  judging  by  the  imports  of  other 
types  used  in  these  -mixtures  and  the  moderate  expansion  in  the  domestic 
crop  also  partly  used, in  these  mixtures  it  does  not  appear  that  there  has 
been  any .substantial-  increase  in  quantity  of  fire-cured  tobacco  used.  Im- 
ports of  fire-cured  tobacco  into  France  were  substantially  larger  in  1930 
than  in  other  recent  years  and,  since  there  is  no  evidence  that  consump- 
tion has  increased  materially,  it  is  expected  that  imports  will  be  reduced 
in  1931. 

In  the  Netherlands,  the  fire-cured  types  are  used  largely  in  smoking 
mixtures,  and  to  a  lesser  extent  in  chewing  tobacco.     The  combined  total 
consumption  of  these  two  classes  of  products  increased  slightly  in  1930,  as 
during  the  previous  year.    However,  exports  of  manufactured  smoking  tobacco 
declined,  leaving  a  small  decrease  in.  the  quantity  manufactured.     The  quan- 
tity of  these  types  imported  in  1930  was  smaller  than  in  other  recent  years, 
and  possibly  smaller  than  the  quantity  used  since  large  supplies  of  Java 
were  carried  over  .because  of  the  unusually  large  crop  of  Java  not  suitable 
for  cigars,  in  1930.    A  smaller  quantity  of  the  present  good  crop  will  be 
used  for  cutting  purposes  and  the  imports  of  fire-cured  tobacco  may  be  in- 
creased slightly  during  the  coming  season..  They  were  larger  for  the  first 

4  months  of  1931,  than  during  the  corresponding  period  of  the  previous  year. 

In  Germany,  these  types  are  used  largely  in-  smoking  mixtures  and 
chewing  tobacco.    The  recent:  tax  changes  appear  not  to  have  affected  the 
mixtures  in  which  the  fire-cured  types  are  used.    However,  the  domestic 
types  are  more  likely  to  displace  fire-cured  than  flue-cured  tobacco  and 
an  .increase  in  the  domestic  crop  is  probable  even  though  the  acreage  is 
limited  to  that  of  last  season.    While  no  substantial  change  in  consump- 
tion is  expected,  it  is  believed  that  there  is  more  likely  to  be  a  small 
decline  than  an  increase.     Imports  appear,  not  to  have  been  greatly  differ- 
ent from  the  quantity  consumed  in  1930. 

In  the  United  Kingdom,  the  fire-cured  types  are       used  largely  in 
chewing  tobacco  and  to  a  lesser  extent  in  smoking  mixtures.     There  is  little 
definite  information  as  to  changes  in  the  consumption  of  these  products 
over  short  periods.     It  is  generally  thought  that  the  consumption  of  both 
classes  -of  products  have  declined  slightly  in  recent  years.    During  the  last 

5  years,  more  than  half  of  the  fire-cured  tobacco  formerly  imported  from  the 
United  States  and  used  in  these  products,  has  been  displaced  by  British 
colonial  tobacco.     Imports  of  the  fire-cured  types  from  the  United  States 
appear  to  have  been  smaller  than  the  quantity  consumed  during  both  1929  and 
1930,  resulting  in  reduced  stocks.     In  view  of  this  and  the  special  pur- 
poses, for  which  these  types  are  used,  it  seems  reasonable  to  expect  that  im- 
ports will  be  as  large  or  larger  in  1931  than  in  1930,  .and  that  consumption 
will  be  almost  if  not  as  large. 

In  Belgium,  the  purchases  consist  largely  of  the  l^wer  grades  of  the 
fire-cured  types.     These  grades  are  used  largely  in  smoking  mixtures,  the 
consumption  of  which  has  not  changed  greatly  in  recent  years.    The  imports 


of  fire-cured  types  in  1930  were  not  greatly  different  from  those  of  1929, 
and  probably  approximated  the  consumption  each  year.  The  imports  and  con- 
sumption in  1931  are  not  expected  to  greatly  exceed  those  of  1929  or  1930, 
and  either  or  both  might  he  somewhat  less,  due  to  probable  larger  offerings 
^f  dark  types  grown  in  other  European  countries,  which  compete  to  some  ex- 
tent with  the  lower  grades  of  the  fire-cured  types  from  the  United  States. 

In  Spain,  the  fire-cured  types  from  the  United  States  are  consumed 
largely  in  smoking  mixtures,  the  consumption  of  which  has  increased  in 
recent  years.    However,  imports  from  the  United  States  have  declined,  due 
probably  to  the  increased  production  and  use  of  domestic  tobacco.  No 
marked  increase  in  imports  or  consumption  of  tobacco  from  the  United  States 
is  expected  in  1931. 

In  Poland,  considerable  quantities  of  fire-cured  tobacco  from  the 
United  States  have  been  used  in  recent  years.    Imports  were  larger  in  1930 
than  in  1929.    These  types  are  used  largely  in  smoking  mixtures  the  con- 
sumption of  which  lias  increased  but  little,  if  any,  in  recent  years.  Do- 
mestic grown  tobacco  is  also  used  in  these  mixtures  and  domestic  produc- 
tion is  being  increased.     Consequently  the  consumption  and  imports  of  fire- 
cured  tobacco  from  the  United  States  in  Poland  in  1931  may  be  slightly 
smaller  than  those  of  1930. 

An  important  use  of  fire-cured  tobacco  is  in  snuff  in  Sweden,  Norway 
and  Denmark.    The  consumption  of  snuff  in  these  co-ant ries  has  declined 
slightly  in  recent  years.     Small  quantities  of  these  types  are  used  in  most 
other  European  countries  and  in  general  the  consumption  of  the  products  in 
which  they  are  used  is  declining. 

The  demand  for  fire-cured  spinners  has  declined  less  than  the  demand 
for  most  other  grades.    Most  countries  have  experienced  difficulties  in 
replacing  fire-cured  spinners  with  spinners  grown  elsewhere.    The  demand 
for  the  more  heavily  fired  grades  of  these  types  also  has  been  maintained 
in  many  cases  at  a  higher  level  than  that  for  the  lightly  fired  grades. 

Air-cured  tobacco 

For  a  long  period  considerable  quantities  of  Maryland  tobacco  have 
been  consumed  in  Europe  particularly  in  France,  Switzerland,  the  Netherlands 
and  Belgium.    This  type  has  been  used  largely  in  smoking  mixtures  but  also 
to  some  extent  in  cigarettes.    Due  to  the  increased  demand  for  this  type  by 
cigarette  manufacturers  in  the  United  States  prices  have  advanced  compared 
with  the  prices  of  other  types  of  tobacco.    This  has  resulted  in  reduced 
takings  by  European  countries.    Although  this  type  is  still  popular  in 
Europe  the  consumption  in  1930  was  not  much  over  half  of  that  of  5  years 
ago.    Further  reductions  in  takings  are  probable  unless  prices  are  reduced 
until  they  are  more  nearly  in  line  with  those  of  competing  types. 

Small  quantities  of  Burley  have  been  used  in  Europe  for  many  years. 
This  type  is  used  largely  in  cigarettes  and  smoking  mixtures.    During  years 
of  1ts7  Burley  prices  the  quantities  used  in  these  products  have  increased, 
it  being  used  to  displace  to  some  extent  Maryland,  Paraguay  ani  Hungarian 
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tobacco.    Barley  is  also  finding  a  more  permanent  place  in  "blended  cigsr- 
ettes  similar  t'o  the  popular  brands  of  the  United  States.    During  the  past 
year  the  consumption  of  Bur ley  appears  to  have  increased  even  though  the 
prices  of  Hungarian  and  Paraguay  tobaeco  have  "be en-- low.     If  prices  in  line 
with  those  of  the  past  year  or  lower  prices  prevail  for  Burley  during  the 
coming  season  a  further  increase  in  consumption  is  expected. 
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TOBACCO  ACREAGE  AND  PRODUCTION  DJ  EUROPE 

The  acreage  of  tobacco  in  Europe  in  1931  is  somewhat  larger  than 
that  of  1930,  according  to  a  report  from  J.  B.  Hut  son,  Tobacco  Special- 
ist of  the  Foreign  Agricultural  Service  of  the  Bureau  of  Agricultural 
Economics  at  Berlin.     The  acreage  of  dark  types  that  compete  to  seme  ex- 
tent with  the  dark  fire -cured  and  dark  air-cured  types  from  the  United 
States  is  slightly  larger  than  that  of  last  season  in  European  countries 
other  than  Russia  and  almost  twice  that  of  last  season  in  Russia.  The 
areas  planted  to  the  oriental  and  semi -Levantine  types  are  also  larger  ■ 
than  a  year  ago,  the  largest  increase  being  in  Russia. 

The  tobaccos  grown  in  Europe  may  be  divided  into  three  groups. 
First,  there  is  the  dark  tobacco,  grown  largely  in  France,  Germany s 
Hungary,  Poland,  Spain,  Belgium,  Czecho Slovakia,  North  Yugoslavia  and 
North  and  East  Italy  and  Russia  and  used  largely  in  making  cigars,  smok- 
ing mixtures  and  low-priced  cigarettes.    Second,  there  is  the  so-called 
oriental  tobacco  grown  in  Greece,  Turkey,  Bulgaria  and  South  Russia,  ex- 
ported largely  to  other  Continental  European  countries  and  the  United 
States,  and  used  in  making  cigarettes.    Third,  there  is  the  semi-oriental 
or  Levantine  tobacco,  grown  in  South  Italy,  South  Yugoslavia  and  Roumania, 
and  used  largely  in  making  cigarettes  that  are  consumed  in  the  respective 
countries . 

Dark  tobacco;    For  a  long  period,  considerable  quantities  of  dark 
tobacco  have  been  grown  in  European  countries.    The  chief  producing  sec- 
tions for  these  types  are  in  East  and  North  Italy,  Hungary,  France, 
Germany,  Czechoslovakia,  Poland,  Spain,  Belgium  and  North' Yugoslav! a  and 
Russia.    These  types,  together  with  British  colonial  types,  have  displaced 
considerable  quantities  of  the  lower  grades  of  fire-cured  tobacco  from  the 
United  States  in  smoking  mixtures,  low-priced  cigarettes  and  cigars  in 
European  countries. 

The  acreage  of  the  dark  types  is  slightly  larger  than  last  year  in 
France,  Czechoslovakia  and  Poland.     It  is  about  the  same  as  last  year  in 
Belgium,  Hungary  and  Germany  but  present  indications,  are  that  the  yield 
per  acre  in  Germany  will  be  substantially  larger  than  the  unusually  low 
yield  of  last  season.    No  recent  information  has  been  received  for  the 
other  countries  but  early  reports  indicated  that  the  acreage  of  the  dark 
types  would  be  reduced  in  Italy.    Considering  the  European  countries, 
other  than  Russia,  as  a  unit  the  production  of  these  types  expanded  mater- 
ially from  1920  to  1924,  and  during  the  latter  year  was  fully" 50  per  cent 
larger  than  during  the  former.    Production  was  reduced  slightly  in  1925 
and  substantially  in  1925.     It  has  been  increased  since  1926,  and  in  1930 
was  approximately  300  million  pounds. 
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In  Russia  the  acreage  of  dark  tobacco  has  "been  increased  in  re- 
cent years  and  the  acreage  in  1931  is  reported  to  he  almost  twice  that 
of  last  season.     This  acreage  with  average  yields  would  result  in  a 
crop  of  the  dark  types  in  Russia-  this  season  larger  than  the  production 
of  the  dark  types  in  the  remainder  of  Europe.    The  dark  tobacco  of  Russia 
is  known  as  Makhorka  and  up  to  this  time  appears  to  have  "been  consumed 
largely  in  Russia. 

Oriental  tobacco:    The  production  of  tobacco  in  Greece,  Turkey 
and  Bulgaria  expanded  rapidly  from  1922  'to  1924,  when  it  was  approxi- 
mately 350  million  pounds.    The  crop  of  1924  wag  more  than' twice  as 
large  as  that  of  1922,  and  well  above  the  quantity  consumed.  Production 
was  maintained  near  this  figure  in  1925,  1926  and  1927,  but  was  mater- 
ially reduced  in  1928,  the  crop  of  that  year  being  about  270  million 
pounds.    Production  was  increased  to  approximately  320  million  pounds  in 
1929.    Production  was  reduced  again  in  1930  but  was  larger  than  in  1928. 
No  information  has-been  received  as  -.to  the  acreage  in  1931.  . 

The  production  of  the  oriental  types  has  been  gradually  increased 
in  Russia  in  recent  years.  The  acreage  in  1931  is  reported  to  be  36  per 
cent  larger  than  that  of  last  year  and  is  about  one-half  as  large  as  the 
combined  acreage  of  Bulgaria,  Turkey  and  Greece ' in  1930. 

The  stocks  of  the  lower  grades  of  oriental  tobacco  are  reported 
to  be  large  and  the  prices  the<  lowest  in  recent  years.     The  medium  ard 
lower  grades  are  used  largely  in  making  cigarettes  in. Continental  Euro- 
pean countries,  and  a  large  portion  of  the  better  grades  are  exported  to 
tne  United  States  and  mixed  with  flue-cured  and  Bur ley  tobacco  in  the 
popular  cigarette  blends.    But  little  tobacco  from  Russia  has  been  ex- 
ported to  the  United  States  in  recent  years. 

.       Semi-Levantine  tobacco;     In  Roumania,  South  Yugoslavia  and  South 
Italy,  varieties  of  tobacco  similar  to  those  grown  in  Greece,  Turkey,  and 
Bulgaria,  have  been  adapted  and  developed.    Quantities  of  tobacco  suffi- 
cient for  a  large  part  of  the  domestic  cigarette  requirements  are  now 
being  grown  in  each  of  these  countries.     This  tobacco  is  similar  to  the 
so-called  oriental  tobacco,  but  generally  the  quality  is  lower.     In  1930, 
the  tobacco  grown  for  cigarette  purposes  .in  these  countries  exceeded  100 
million  pounds.    Officials  in  charge  of  the  monopolies  in  these  countries 
are  making  strenuous  efforts  to  develop  an  important  export  trade  for  these 
tobaccos  and  small  quantities  have  already  been  exported.    No  definite  in-  . 
lormation  has  been  received  as  to  the  acreage  in  1931  but  early  reports'  ' 

tt^r*  ^6  aCreage  would  te  increased  in  Italy  and  Yugoslavia. 

Recent  advices  from  the  International  Institute  of  Agriculture ■ indicate 
a  reduction  m  the  tobacco  yield  in  Italy  due  to  a  drought. 
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POSSISM  C.T  TOBACCO 


v^£££T;  'JHE  C-I"ZSZ  CiaAR^ri^-TCrACCO  SITUATION 

Conditions  in  the  Chinese  tobacco  and  cigarette  "business  are  net  mater- 
ially different  from  conditions  of  last  year,  when  a  rlew record  was  established 
in  United  States  exports  of  flue-cured  leaf  to  China,  according  to  a  cable  to 
the  Foreign  Agricultural  Service  of  the  Bureau  of  Agricultural  Economics  from 
Agricultural  Commissioner  0.  L.  Dawson  at  Shanghai.    During  the  year  ending 
June  30,  1931,  143,989,000  pounds  of  flue-cured  leaf  were  shipped  to  China,  as 
compared  to  128,144,000  and  131,254,000  pounds  during  the  two  preceding  years, 
respectively. 

There  are  many  indications  of  a  continually  expanding  consumption  of 
cigarettes  in  China  but  at  present  one  of  the  fundamental  difficulties  in  en- 
larging the  use  of  American  leaf  is  the  very  low  silver  exchange.  Cigarette 
companies  have  found  it  difficult  to  advance  the  price  of  cigarettes  in  keep- 
ing with  the  low  exchange  rate  of  silver  and  still  maintain  a  high  volume  of 
sales.     The  gold  equivalent  of  current  prices  of  the  most  popular  brands  in 
China  has  become  so  low  at  the  present  ey.c'nsnge  that  manufacturers  must  resort 
to  lower  grades  of  American  leaf  and  to  native  leaf  grown  from  American  seed. 
Chinese  leaf  varies  considerably  in  quality,  and  the  extent  to  which  substi- 
tution can  take  place  without  injuring  the  quality  and  sales  of  a  particular 
brand  of  cigarettes  varies  with  each  brand.     The  cheapest  brands  are  using  large 
ly  Chinese  leaf,  but  many  of  the  best  selling  brands  maintain  substantial  per- 
centages of  American  leaf.     There  has  been,  however,  a  very  evident  trend  in 
consumption  towards  lower  grade  cigarettes. 

Under  the  circumstances  the  domestic  acreage  of  flue-cured  leaf,  partic- 
ularly in  the  Shantung  district,  has  made  gains.     Excessive  rainfall  has  reduced 
the  yield  prospects  in  the  Shantung  district  and  the  crop^  is  maturing  earlier 
than  usual  with  leaf  lighter  in  weight.    Due  to  uncertain  yields,  the  crop  pros- 
pect varies  from  45,000,000  to  60,000,000  pounds  compared  to  an  estimated  pro- 
duction of  42,000;000  pounds  last  year  and  30,000,000  pounds  in  1929.   .The  aver- 
age price  of  the  Shantung  crop  last  year  was  estimated  at  Mexican  19  cents  equiv 
alent  to  United  States  5  to  6  cents  a  pound.     Honan  province  is  forecasted  at 
50,000,000  pounds  or  very  similar  to  the  last  year' s  production.     In  Anhwei 
province  where  there  is  a  normal  production  of  about  3,000,000  pounds,  the  pro- 
duction this  year  is  down  to  about  1,500,000  pounds  due  to. flood  and.  excessive 
rainfall.    Prom  the  foregoing  details  the  entire  crop  in  China  promises  to  be 
somewhat  larger  than  last  year..    The  crop  last  year  was  substantially  larger 
than  the  year  previous  but  in  spite  of  that  fact  there  were  large  takings  of 
American  leaf,  as  indicated  above.    Present  stocks  of  American  leaf  in  the  hands 
of  independent  leaf  dealers  at  Shanghai  are  not  large  and  the  prevailing  low 
prices  in  American  leaf  markets  may  partly  offset  the  exchange  rate. 

Cigarette  factories  continue  active  operations  and  the  volume  of  output, 
as  indicated  by  the  sales  of  cigarette  stamps  by  the  Consolidated  Cigarette  Tax 
Bureau  at  Shanghai,  continues  to  advance.     Summer  operations  were  particularly 
good  as  indicated  by  these  records  and  the  fall  and  winter  months  are  normally 
better  than  during  the  warm,  damp  spring  and  summer  months.    Records  of  cigar- 
ette stamps  issued  by  the  Consolidated  Tobacco  Tax  Bureau  at  Shanghai  are  iafcll  : 
eluded  in  the  table  on  the  following  page,  and  although  the  figures  for  1929  are 
not  directly  comparable  with  1930-31,  the  statistics  give  an  indication  of  the 
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monthly  output  of  cigarettes  by  the  factories  at  Shanghai  and  indicate  the  very 
favorable  operations  during  the  past  months.  .  ..The  statistics  represent  cases  of 
50,000  cigarettes.    It  will  be  noted  that  staSros  issued  in  Julv  represented 
90,000  cases. 


the"  past  eighteen  months  has 


One  of  the  significant  developments  during 
been  an  improvement  in  the  operations  of  Chinese  owned  factories  as  distinguished 

of  Chinese  factories  represented  about 

  —  « —  r»»"*  j?-  -'v-wlo         .x-sj  o-aM&i^-L  but  during,  the  f  '.rst  seven  montha 

of ^1931  their  output  represented  about  55  per  cent  of  the  total  production,  tfitll 

olume  of  sales  by  independent  leaf  dealers 


from  foreign  owned.     In  1929  the  output 
40  per  cent  of  the  total  production  at  Shanghai 


this  development  has  come  a  greater  \ 
or  their  agents  stationed  in  Shanghai 


At  various  times  there  have  been  'attempts  to  create  provincial  tobacco 
monopolies  in  China  and  the  latest  effort  is  by  the  Canton  government  in  South 
China.     The  monopoly  which  has  been  instituted  nlans  to  buy  cigarettes  from  the 
manufacturers  in  the  north  and  re-distribute  them' in  the  Canton  area  but  manu- 
facturers have  protested  the  establishment  of  a  provincial- monopoly  and  shipments! 
to  Canton  have  been  suspended.     The  establishment  of  a  monopoly  would  disturb 
the  smooth  administration  of  tax  matters  by  the  Consolidated  Tax  Bureau  undei/whid 
the  cigarette  business  in  many  provinces  has  gone  forward. 


CHIUA:     Cigarette  tax  stamps  issued  at  Shanghai  from 
March  1929  to  July  1931 

(Each  stamp  represents  a  case  of  50,000  cigarettes) 


Month 


1929 


1930 


1931 


:  F umber 

January  ; 

February  : 

March....   44,000 

April   ;  57,000 

May  ;  53,000 

June   :  55,000 

My  :  51,000 

August.......'   58,000 

September  ;  69,000 

October  :  76,0^0 

IT  o  v  emb  e  r  :  82  . 000 

December  :  80,000 

Consolidated  Cigarette  Tax  Bureau,  SI 


'lumber 

68,000 
86,000 
67,000 

67,000 
60,000 
53,000 
51,000 
5S,000 
64,000 
89,000 
84,000 
99,000 


ITumb  e  r 

111,000 
108,000 
93,000 
95,000 
79,000 
84,000 
90,000 


langhai,  China. 
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DEMAND  CONDITIONS  IN  EUROPE  AUgCTIHG  TOBACCO 

The  consumption  of  tobacco  products  in  Europe  in  1931  is  expected 
to  he  approximately  10  per  cent  less  th*n  in  1930,  according  to  J.  3. 
Hutson,  Tobacco  Specialist  stationed  at  Berlin,  in  a  report  to  the  For- 
eign Agricultural  Service .    The  consumption  a/  of  all  classes  of  products 
is  running  well  below  that  of  last  year  but  the  decline  in  snuff  and 
chewing  tobacco  has  been  less  to  date  than  that  of  other  classes.  There 
has  also  been  a  marked  decline  in  the  exports  of  tobacco  products  manu- 
factured in  Europe. 

Of  the  countries  for  which  data  are  available,  the  decline  in  do- 
mestic consumption  has  been  most  marked  in  Germany,  Hungary  and  Italy, 
countries  in  which  prices  of  tobacco  products  were  increased  in  1930  or  at 
the  beginning  of  1931.    The  decline  has  been  somewhat  less  in  Austria, 
Bulgaria,  Czechoslovakia,  G-reece ,  Poland,  Spain,  Turkey  and  Yugoslavia. 
There  has  been  a  marked  shift  from  smoking  mixtures  to  cigarettes  in 
Yugoslavia.  Consumption  has  been  maintained  or  increased  slightly  in  the 
United  Kingdom,  the  Netherlands,  Denmark,  Prance  and  Belgium. 

Tobacco  imported  from  the  United  States  appears  to  have  been  af- 
fected less  by  the  decline  in  the  consumption  of  tobacco  products  than 
that  from  most  other  countries.     In  general  the  decline  has  been' greater 
in  those  countries  and  in  those  products  in  which  comparatively  small 
quantities  of  tobacco  from  the  United  States  are  used.    An  exception  to 
the  above  is  the  decline  in  the  consumption  of  smoking  mixtures  *n  Ger- 
many.   However,  the  decline  in  Germany  was  partly  the  result  of  tax  regu- 
lations effective  !-'ay  1,  1931,  which  were  modified  on  October  13,  and  are 
now  more  favorable  to  the  mixtures  in  which  tobacco  from  the  United  States 
is  used. 

An  unfavorable  factor  in  respect  to  the  consumption  of  American  to- 
bacco is  the  increase  in  production  of  types  of  tobacco  that  compete  to 
a  limited  extent  with  types  from  the  United  States.     Early  estimates  in- 
dicate an  increase  in  production  in  Hungary,  Germany,  Poland  and  Czecho- 
slovakia.    The  acreage  apparently  has  been  increased  slightly  in  Erance 

a/  Data  available  to  date  indicate  that  the  quantity  of  tobacco  sold  by 
the  monopolies  in  monopoly  countries  and  that  on  which  taxes  are  paid  in 
non-monopoly  countries  will  be  almost  15  per  cent  less  in  1931  than  in 
1930,  but  it  is  believed  that  contraband  sales  have  been  materially  larger 
this  year  than  last. 
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and  Spain  "but  production  estimates  have  not  been  made,.  "  production  in  Italy 
is  less  than  last  year.     The  production  of  oriental  and  semi-oriental  to- 
bacco apparently  has  been  decreased  but  these  types  compete  little  with  to- 
bacco from  the  United  States  considering  a  short  period. 

Flue-cured  tobacco 

The  consumption  of  flue-cured  tobacco  from  the  United  States  by  manu- 
facturers in  Europe  in  1931  will  probably  be- between' 5';  and  10  per  cent  less 
than  in  1930.     The  consumption  of  these  types  of "tobacco  by  manufacturers  in 
Europe  was  approximately  40  per  cent-  larger  in  1929 . than  in  1925,  and  in 
1930  it  was.  2.5  pr-r  cent  larger  than  in  1929. 

Approximately  80  per  cent  of  the  flue-cured . tobacco  exported  to 
Europe  by  the  United  ' States  is  iised  by  manufacturing  plants  in  the  United 
Kingdom,,  largely  in  cigarettes.     These  types  of  tobacco  comprise  about  75 
per  cent  of  the  tobacco  used  by  manufacturing  plants  in  the  United  Kingdom. 
Approximately  20  per  cent  of  the  flue-cured  tobacco  exported  to  Europe  is 
used  on  the  Continent  largely  in  smoking  mixtures  but  to  some  extent  in 
manufactured  cigarettes.     C-ermany,  France  and  the  Netherlands  are  the  prin- 
cipal consuming  countries.     In  the  Netherlands  and  France  consumption  of 
these  types  by  manufacturers  is  expected  to  equal  that  of  last  year,  but  in 
the  United  Kingdom,  Germany  and  in  some  smaller  countries  it  is  expected 
to  be  below  that  of  last  year,  the  larger  part  of  the  decline  being  due  to 
the  reduced  exports  of  cigarettes  in  which  flue-cured  tobacco  is  used  by 
the  United. Kingdom. 

In  the  United  Kingdom  the  increase  in  the  consumption  of  flue-cured 
tobacco  during  the  past  few  years  has  been  due  to  an  increase  in  the  do- 
mestic consumption  and. exports  of  cigarettes.     In  1930  approximately  24  per 
cent  of  the  cigarettes  manufactured  were  exported.    Domestic  consumption 
was  between  3  and  4  per  cent  larger  in  1930  than  during  the  previous  year, 
belt  there  was  a  small  decline  in  exports  resulting  in  an  apparent  net  in- 
crease of  tobacco  used  in  cigarettes  of  almost  3  per  cent.    During  the  first 
ten  months  of  1931  the  withdrawals  of  cigarettes  for  home  consumption  were 
approximately  the  same  as  during  the  corresponding  period  of  the  previous 
year  but  the  exports  were  34  per  cent  smaller,  leaving  a  decline  in  tobacco 
used  by  cigarette  manufacturers  of  about  8  per  cent. 

Recently  the  import  duty  on  raw  tobacco  was  increased  from  8s.l0d. 
($2.16  exchange  at  par)  per  pound  to  9s. Sd.  ($2.32)  per  pound  in  the 
United  Kingdom.    This  increase  in  cost  of  raw  tobacco  together  with  that' 
caused  by  the  unfavorable  exchange  rates  resulting  from  the  depreciation  ' 
of  the  pound. has    been  absorbed  by  cigarette  manufacturers  up  to  this  time 
(November  16).     If  exchange  rates  remain  around  present  levels  (one  pound 
sterling  is  worth  about  20  per  cent  less  in  dollars  than  prior  to  September 
20  last),  and  if  the  increased  costs  of  raw  materials  continue  to  be  ab- 
sorbed by  manufacturers  the  exports  of  cigarettes  might  be  increased  above 
recent  levels.     Should  the  new  government  pursue  a  policy  of  protection  for 
domestic  manufacturers,  as  is  expected,  and  by  so  doing  stimulate  at  least 
for  a  time  domestic  industrial  production,  a  small  increase  in  the  domestic 
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consumption  of  cigarettes  might  follow.    However,  should  the  combined  do- 
mestic' consumption  and  exports  of  cigarettes  during  iTov ember  and  December 
equal  those  of  the  same  months  last  year  the  consumption  of  flue-cured  to- 
bacco by  manufacturers  for  the  full  year  of  1931  would  be  only  about  7  per 
cent  below  that  of  last  year.     Obviously  such-  developments  would  have  a 
favorable  effect  on  the  consumption  of  cigarettes  in  1933. 

In  Germany  the  consumption  of  flue-cured  tobacco  has  shown  a  slow  but 
steady  growth  in  recent  years.     In  this  country  these  types  are  used  largely 
in  fine-cut  smoking  mixtures,  but  also  to  some  extent  in  coarse-cut  smoking 
mixtures.     The  consumption  of  smoking  mixtures,  as  indicated  by  banderole 
sales  was  17  per  cent  less  during  the  first  nine  months  of  1931  than  during 
the  corresponding  period  of  the  previous  year.     Imports  of  flue-cured  to- 
bacco also  have  been  less  than  last. year.    However,  the  decline  in  the  con- 
sumption was  largest  during  the  period  from  May  to  October  when  unfavorable 
tax  regulations  were  in  force.    Hew  regulations  effective  October  13,  1931, 
are  more  favorable  to  flue-cured  tobacco  and  if  these  regulations  remain  ef- 
fective, consumption  of  'these  types  during  the  latter  part  of  1931  and  in 
1932  is  expected  to  compare  more  favorably  with  that  for  the  corresponding 
periods  of  previous  years.    However  consumption  for  the  full  year  1931  is 
expected  to  be  from  10  to  15  per  cent  below  that  of  last  year. 

In  the  Hetherlands  the  increase  in  the  consumption  of  flue-cured  to- 
bacco by  manufacturers  in  recent  years  has  been  due  partly  to  a  change  in 
the  blends  of  some  of  the  important  smoking  mixtures,  and  partly  to  an  in- 
crease in  export  sales  of  these  products.    Export  sales  which  declined  in 
1930  have  declined  further  in  1931.    The  domestic  consumption  of  smoking 
mixtures  was  approximately  the  same  in  1930  as  during  the  previous  year. 
Data  showing  consumption  by  classes  of  products  are  not  available  for  any 
part  of  1931,  but  total  consumption  for  the  first  six  months  of  1931  was  4 
per  cent  larger  than  during  the  corresponding  period  of  1930.     Taxes  on  cig- 
arettes were  increased  on  July  1,  and  since  that  time  total  sales  of  all 
products  in  pounds  have  been  running  slightly  below  those  of  last  year.  Im- 
ports of  flue-cured  tobacco  during  the  first  nine  months  of  1931,  were  about 
10  per  cent  larger  than  during  the  corresponding  period  of  last  year,  and 
they  were  slightly  larger  in  1930  than  in  1929.    While  definite  information 
is  not  available  it  is  believed  that  the  total  consumption  of  flue-cured  to- 
bacco by  manufacturers  in  the  Netherlands  is  being  maintained  at  a  level 
slightly  above  that  of  last  year. 

In  France  the  increase  in  the  consumption  of  flue-cured  tobacco  in 
recent  years  has  been  due  in  part  to  the  change  in  blends  of  smoking  mix- 
tures and  in  part  to  the  introduction  of  cigarettes  in  which  flue-cured  to- 
bacco is  used.    The  total  sales  of  tobacco  products  during  the  first  eight 
months  of  1931,  were  2  per  cent  larger  than  during  the  corresponding  period 
of  the  previous  year.     It  appears  that  the  consumption  of  cigarettes  in 
which  fluo -cured  tobacco  is  used,  has  continued  to  increase  up  to  this  time. 
Imports  of  flue-cured  tobacco,  however,  are  running  well  below  those  of  last 
year,  when  they  probably  -verc  above  consumption  requirements.     The  quantity 
consumed  in  1931  is  expected  to  equal  if  not  exceed  slightly  that  of  last 
year. 
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Small  quantities  of 'flue-cured  tobacco  are  used  in  Belgium,  Spain, 
Denmark,  Norway  and  Sweden,  partly  in  cigarettes  and  partly  in  smoking 
mixtures.     Considering  these  countries  as  a  unit  the  consumption  of  these 
tT-pes  appears  to  have  been  slightly  smaller  to  date  in  1931  than  during  the 
corresponding  period  of  1930.    Tax  rates  and  retail  prices  have  "been  in- 
creased in  some  of  these  countries. 

Fire-cured  tobacco 

The  consumption  of  fire-cured  tobacco  from  the  United  Sta.tes  by  manu 
facturers  in  Europe  in  1931  will  probably  be  between  5  and  10  per  Cent  less 
than  in  1930.    This  decline  doubtless  is  due  in  part  to  the  relatively  high- 
prices  of  tobacco  products  but  it  is  partly  the  continuation  of  a  downward 
trend  that  has' been  in  evidence  since  1922,    Consumers  generally  have  been 
shifting  to  the  use  of  milder  types  of- tobacco,  and,,  at  the  same  time,  in- 
creased competition  has  been  met  from  other  types  of  tobacco,  particularly 
those  grown  in  Hungary,  France,  Germany,  Spain,  Poland,  Cz echo Slovakia.,  and 
the  British  and.  French  Colonies.    The  principal  countries  importing  fire- 
cured,  tobacco  from  the  United  States,  ranking  in  the  order  listed,  are  as 
follows:    Prance,  the  Fetherlands,  Germany,  the  United  Kingdom,  Belgium, 
Spain  and  Poland. 

In  France  fire-cured  tobacco  from,  the  United  States  is  used  largely 
in  smoking  mixtures  and  to  a  lesser  extent  in  chewing  tobacco,  snuff  and 
low-priced  cigarettes.     Imports  of  these  types  by  France  are  well  below 
those  of  1930  but  as  was  pointed  out  in  an  earlier  report  the  imports  last 
-ear  were  above  consumption  requirements.    Apparently  no  marked  change  in 
the  consumption  of  products  made  from  these  types  has  taken  place  in  1931 
although  there  may  have  been  a  further  small  increase  in  the  substitution 
of  French  and  Colonial  grown  tobacco  for  the  fire-cured  types  from  the 
United  States. 

In  the  Fetherlands  fire-cured,  tobacco  is  used  largely  in  smoking 
mixtures  and  to  a  lesser  extent  in  chewing  tobacco.     The  consumption  of 
the§e  two  classes  of  products  increased  in  1930  and  total  consumption  of 
tobacco  products  to  date  this  season  has  been  maintained  around  1930  levels 
Exports  of  manufactured  smoking  mixtures,  however,  which  declined  in  1930 
have  continued  to  decline  in  1931  and  were  about  30  per  cent  less  during 
the  first  eight  months  of  this  ,rear  than  during  the  corresponding  period 
of  1930.     Imports  of  fire-cured  types  were  about  10  per  cent  less  in  1930 
than  in  1929  but  during  the  first  nine  months  of  1931  they  were  about  20 
per  cent  larger  than  during  the  corresponding  period  of  1930,  whereas  the 
total  leaf  tobacco  imports  this  year  have  been  around  the  levels  of  last 
year.    Due  to  higher  tax  rates,  retail  prices  of  cigarettes  were  increased 
on  -July  1,  1930,  and  it  is  possible  that  this  has  resulted  in  some  shifting 
from  cigarettes  to  smoking  mixtures.     In  spite  of  decreased  exports  of 
smoking  mixtures  it  is  not  believed  that  any  marked  change  has  occurred  in 
the  consumption  of  the  fire-cured  types  by  manufacturers  in  the  Netherlands 
and  consumption  in  1931  is  expected  to  be  around  the  levels  of  recent  years, 
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In  Germany  the  fire-cured  types  are  used  largely  in  low  priced 
smoking  mixtures  and  in  chewing  tobacco.    Imports  of  these  types  which 
were  12  per  cent  less  in  1930  than  in  1929  have  declined  further  during 
the  present  year.    During  the  first  nine  months  of  1931  tares  were  paid 
on  17  per  cent  less  smoking  tobacco  and  18  per  cent  less  chewing  tobacco 
than  during  the  corresponding  period  of  the  previous  year.    However,  in 
the  case  of  smoking  tobacco  it  is  probable  that  the  decline  was  greater 
for  high-priced  thru  for  low-priced  mixtures.    Taking  this  into  account  it 
appears  that  the  consuirpt. ion  of  American  fire-cured  types  in  Germany  in 
1931  will  be  between  10  and  15  per-  cent  below  that  of  last  year.. 

In  the  United  Kingdom,  the  fire-cured  types  are  used  largely  in 
chewing  tobacco  and  to  a  lesser  extent  in  smoking  mixtures  and  snuff.  Al- 
though there  is  little  definite  information  as  to  the  consumption  of  these 
products  over  short  periods  it  is  generally  thought  that  it  has  declined 
slightly  in  recent  years.    During  the  past  five  years,  more  than  half  the 
fire-cured  tobacco  formerly  imported  from  the  United  States  for  use  in 
these  products  has  been  displaced  by  British  colonial  tobacco.  Information 
from  the  tobacco  trade  indicates  that  there  has  been  some  shifting  to  the 
cheaper  brands  of  products  during  the  present  year.    This  probably  will 
result  in  a  further  decline  in  the  consumption  of  fire-cured  tobacco  from 
the  United  States  and  an  increase  in  the  use  of  colonial  grown  tobacco. 
In  view  of  this  it  is  estimated  that  consumption  of  fire-cured  tyues  from 
the  United  States  will  be  between  5  and  15  per  cent  less  in  the  United 
Kingdom  in  1931  than  in  1930,  with  the  decline  greatest  for  the  lower 
grades  for  which  substitutes  can  be  found  most  easily. 

In  Belgium,  the  purchases  consist  largely  of  the  lower  grades  of  the 
fire-cured  types.    These  grades  are  used  largely  in  sucking  mixtures,  the 
consumption  of  which  has  not  changed  greatly  in  recent  years.    The  imports 
of  fire-cured  types  in  1930  were  not  greatly  different  from  those  of  1929, 
and  probably  approximated  the  consumption  each  year.    Consumption  of  smok- 
ing mixtures  during  the  first  nine  months  of  1931  was  around' the  level  of 
last_  year  and  apparently  there  has  been  little  change  in  the  consumption 
of  the  fire-cured  types. 

In  Spain  and  Poland  considerable  quantities  of  fire-cured  tobacco 
have  been  used  in  recent  years.    Each  of  these  countries  is  expanding  do- 
mestic production  of  leaf  tobacco  and  probably  is  usins  less  fire-cured 
tobacco  from  the  United  States  in  1931  than  during  the  vears  immediately 
preceding. 

An  important  use  of  fire-cured  tobacco  is  in  making  snuff  Vn  Sweden 
Norway  and  Denmark.    The  consumption  of  snuff  in  these  countries  has  de- 
clined slightly  in  recent  years.     Small  Quantities  of  these  types  are  used 
in  most  otiier  European  countries  and  in  general  the  consumption  of  the  pro- 
ducts in  which  they  are  used  is  declining. 

In  general  the  demand  for  fire-cured  spinners  has  declined  less  than 
the  demand  for  most  other  grades.    Most  countries  have  experienced  diffi- 
culties in  replacing  fire-cured  spinners  with  spinners  grown  elsewhere. 
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The  demand  for  the  more  heavily  fired  grades  of -these  types  also  has  "been 
maintained  in  many  cases  at'  a  higher  level  than  'that  for  the  lightly  fired 
grades. 

Air-cured  tobacco 

Due  to  the  fact  that  the  prices  of  Maryland  tobacco  have  increased 
in  recent . years  compared  with  the  prices  of  other  types  of  tobacco,  tak- 
ings   "by  European  countries  .have  declined.    This  type  is  still  popular  in 
Europe  but  consumption  in  1930  was  less  than  one-half  of  that  of  5  years 
ago.    Apparently  takings  are  bring  reduced  again  in  1931  and  still  further 
reductions  are  probable  unless  prices  decline  until  they  are  more  nearly  in 
line  with  those  of  competing  types. 

Small  quantities  of  Barley  have  "been  used  in  Europe  for  many  years. 
This    type  is  used  largely  in  cigarettes  and  smoking  mixtures.'  During 
years  of  low  Burley  prices  the  quantities  used  in  these  products  have  in- 
creased, it  being  used  to  displace  to  some  extent  Maryland,  Paraguay  and 
Hungarian  tobacco.    Burley  is  also  finding  a  more  permanent  place  in  blended 
cigarettes  similar  to  the  popular  brands  of  the  United  Sta.tes.    During  the 
past  year  the  consumption  of  Bur  ley  RV'pees^  to  have  increased  even  though 
the  prices  of  Hungarian  and  Paraguay  tobacco  have  been  low.     If  low  prices 
prevail  for  Burley  during  the  coming  season  -it  is  probable  that  European  im- 
ports will  be  increased  materially  in  1932. 


